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NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
(A California Non-Profit Corporation)
GENERAL INFORMATION
FOR THE YEAR ENDED JUNE 30, 2018
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VASIN, HEYN & COMPANY

ABOVE THE BRIGHT LINE

AN ACCOUNTANCY CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS | AUDITORS AND ADVISERS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Northern California Child Development, Inc. (The Organization)
Red Bluff, California

Report on the Financial Statements

We have audited the accompanying financial statements of Northern California Child Development, Inc. (the
Organization) which are comprised of the statement of activities as of June 30, 2018, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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INDEPENDENT AUDITORS’ REPORT (Continued)

Opinion

In our opinion, the financial statements referred to above presents fairly, in all material respects, the financial
position of Northern California Child Development, Inc. (the Organization) as of June 30, 2018, and the changes
in its nets assets for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
Schedule of Renovation and Repair Expenditures, Schedule of Equipment Expenditures, Schedule of
Administrative Costs, Schedule of Expenditures by State Categories, and Audited Final Attendance and Fiscal
Report Forms are presented for purposes of additional analysis and are not a required part of the basic financial
statements. The Schedule of Renovation and Repair Expenditures, Schedule of Equipment Expenditures,
Schedule of Administrative Costs, Schedule of Expenditures by State Categories, and Audited Final Attendance
and Fiscal Report Forms are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. This information has been
subjected to the auditing procedures applied in the audit of the financial statements and in conformity with the
Audit Guide for Audits of Child Development and Nutrition Programs issued by the California Department of
Education (CDE Audit Guide). Such information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the Schedule of Renovation and Repair
Expenditures, Schedule of Equipment Expenditures, Schedule of Administrative Costs, Schedule of
Expenditures by State Categories, and Audited Final Attendance and Fiscal Report Forms are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying Schedule of Expenditures of Federal and State Awards, as required by the Audit Guide for Audits
of Child Development and Nutrition Programs issued by the California Department of Education (CDE Audit
Guide), is presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as a whole
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INDEPENDENT AUDITORS’ REPORT (Continued)

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 9, 2018, on
our consideration of Northern California Child Development, Inc. (the Organization) internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Northern California Child Development, Inc. (the
Organization) internal control over financial reporting and compliance.

Noeaim y Woauie + lo.

Calabasas, California
November 9, 2018
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REVENUE AND SUPPORT

Grant revenue
Parent fees
Other income

Total Revenue and Support

EXPENSES
Certified salaries

Classified salaries
Employee benefits and payroll taxes

Contract services
Food
Insurance

Other operating expenses

Rent

Repairs and maintenance, equipment

Supplies
Telephone

Travel and training

Utilities

Total Expenses

CHANGE IN NET ASSETS

NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.

CHILD CARE PROGRAMS

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2018

California
State Head Start Head Start Head Start
Pre-School Non-Certified CDE Portion Subtotal Enhancement & Early Head
CSPP-7638 Children CACFP CDE Programs Funds Start CACFP Total
$ 482,492 $ - $ 104,434 $ 586,926 $ - $ 54,646 $ 641,572
1,172 - - 1,172 - - 1,172
- 528,557 - 528,557 616,764 - 1,145,321
483,664 528,557 104,434 1,116,655 616,764 54,646 1,788,065
$ 160,725 $ - $ - $ 160,725 $ 360,432 $ - $ 521,157
124,379 317,334 29,765 471,478 31,554 385 503,417
82,662 87,712 8,211 178,585 118,345 540 297,470
39,354 22,862 12,731 74,947 18,582 13,144 106,673
- 9,620 44,354 53,974 3,514 34,570 92,058
5,710 7,125 - 12,835 6,051 - 18,886
5,539 4,642 - 10,181 5,151 - 15,332
22,582 28,433 - 51,015 28,121 - 79,136
11,160 15,191 - 26,351 10,822 - 37,173
15,993 15,777 9,373 41,143 12,660 6,007 59,810
7,380 7,470 - 14,850 9,341 - 24,191
61 4,897 - 4,958 2,508 - 7,466
9,051 7,494 - 16,545 9,683 - 26,228
484,596 528,557 104,434 1,117,587 616,764 54,646 1,788,997
$ (932) % - $ - $ (932) $ - $ - $ (932)
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NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CHILD CARE PROGRAMS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

1. ORGANIZATION
General

Northern California Child Development, Inc., (the Organization) is a nonprofit corporation organized in 1966
under the laws of the State of California. The primary purpose of the Organization is to develop and maintain
a series of child development programs and sponsor various activities designed to encourage parent
participation in the functions of the Organization. The Organization's child care programs are funded through
the California Department of Education (CDE). Whereas the Organization's fiscal year end is August 31, the
CDE child care programs presented in this report have a fiscal year-end of June 30, 2018.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Organization prepares its financial statements in accordance with generally accepted accounting
principles (GAAP) promulgated in the United States of America. The significant accounting and reporting
policies used by the Organization are described below to enhance the usefulness and understandability of the
financial statements.

Financial Statement Presentation

The financial statements are presented based on ASC Topic 958, Not-for-Profit Entities. ASC Topic 958,
Sections 210 and 225 requires classification of the Organization’s net assets, revenues as well as expenses
based on the existence or absence of donor-imposed restrictions. The statement requires presentation of the
amounts for each of the three classes of net assets — permanently restricted, temporarily restricted, and
unrestricted — in the statement of financial position and the amounts of change in each of those classes of net
assets in the statement of activities.

Accrual Basis

The accounting records of the Organization are maintained on the accrual basis in accordance with accounting
principles generally accepted in the United States of America.

Government Revenue

Government revenue is recognized when the qualifying costs are incurred for cost-reimbursement grants or
contracts or when a unit of service is provided for performance grants. Government revenue from federal
agencies is subject to independent audit under the Uniform Guidance and review by grantor agencies. The
review could result in the disallowance of expenditures under the terms of the grant or reductions of future
grant funds. Based on prior experience, the Organization’s management believes that costs ultimately
disallowed, if any, would not materially affect the financial position of the Organization.



NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CHILD CARE PROGRAMS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Concentration of Revenue Sources

During the year ended June 30, 2018, the Organization had two major revenue funding sources for the child
care program-specific report, the California Department of Education and Head Start, which accounted for
approximately 99% of the total revenue of the CDE programs.

Revenue Recognition

Contributions and unconditional grants are recognized as support and revenues when they are received or
unconditionally pledged. These contributions are shown as restricted support and revenues if they are subject
to time or donor restrictions. Temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the consolidated statement of activities as net assets released from restrictions when a stipulated
time restriction ends, purpose restriction is accomplished, or both. However, temporarily restricted
contributions and grants are reported as unrestricted support and revenues if the restriction is met in the same
year that the gift is received. Conditional contributions are not recorded as support and revenues until the
conditions are met. Payments classified as exchange transactions (reciprocal transfers between two entities in
which goods and services of equal value is exchanged) are not recorded as other support and revenue until
allowable expenditures are incurred.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities, net assets, and revenues and expenses for the reporting period. Actual results
could differ from those estimates.



NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CHILD CARE PROGRAMS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Allocation of Expenses

The organization follows the simplified allocation method for shared (indirect cost) as described in Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards. The Cost Allocation Plan is reviewed annually and approved by
the Board of Directors as part of the Organization's Fiscal Policies and Procedures. The Cost Allocation plan
is reviewed by the Organization's auditors for compliance with applicable laws and regulations. The written
cost allocation plan is on file in the organization's main accounting office.

The organization’s costs are classified as either Direct or Indirect. Direct costs are those that can be identified
with a particular final cost objective, i.e. an award, project, service or other direct program activity of the
organization. The organization applies following methods for allocating costs:

Direct Costs: Costs identified 100 percent to a specific program are charged directly to that program.

Shared Direct Costs: Costs identified to specific multiple programs or activities are shared between the
programs benefited.

- Payroll costs are allocated using individual time sheets that report the actual time spent by
employees in each program each day.

- Occupancy costs are allocated using the square footage of building space occupied by each program.

- Supply costs are allocated per full-time equivalent employees.

Indirect Costs: Costs that either benefit more than one award or that are necessary for the overall
operation of the organization. Indirect costs are allocated based on direct salaries charged to each
function.

3. OPERATING TRANSFERS

Operating transfers represent the utilization of unrestricted funds or the Head Start awards to cover program
operating deficits and other transfers or restrictions deemed necessary by the Board of Directors.



NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CHILD CARE PROGRAMS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
(CONTINUED)

4. STATE CHILD DEVELOPMENT RESERVES

Child development contractors with the California Department of Education (CDE) are allowed, with prior
CDE approval, to maintain a reserve account from earned but unexpended child development contract funds
for three types of programs: Center Based, Resource and Referral, and Alternative Payment. Transfers from a
reserve account are considered restricted income for child development programs, but may be applied to any
of the contracts that are eligible to contribute to that particular program type.

The Organization maintains one reserve account for Center Based, and funds are deposited into an interest
bearing account. At June 30, 2018 the reserve account balance was $654.

5. NUTRITION PROGRAMS

The Organization had one nutrition agreement with CDE for Child and Adult Care Food Programs, as
reported in the Schedule of Expenditures of Federal and State Awards. However, no nutrition audit report
schedules are included in the audit because (1) the audit disclosed no nutrition overpayments, underpayments,
or program findings; (2) the Organization did not request reimbursement of audit costs; and (3) the audit is
not a program-specific nutrition audit.

6. CONTINGENCIES

Grant awards require the fulfillment of certain conditions as set forth in the instruments of grant. Failure to
fulfill the conditions could result in the return of the funds to the grantors.

The Organization deems this contingency remote since by accepting the grants and their terms it has
accommodated the objectives of the organization to the provisions of the grants. The Organization's
management is of the opinion that the organization has complied with the terms of all grants.

7. SUBSEQUENT EVENTS

The Organization has evaluated events subsequent to June 30, 2018, to assess the need for potential
recognition or disclosure in the financial statements. Such events were evaluated through November 9, 2018,
the date the financial statements were available to be issued. Events occurring after that date have not been
evaluated to determine whether a change in the financial statements would be required.



INFORMATION REQUIRED BY THE CALIFORNIA DEPARTMENT OF EDUCATION



NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CALIFORNIA DEPARTMENT OF EDUCATION
CHILD CARE PROGRAMS
SCHEDULE OF RENOVATION AND REPAIR EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2018

Unit Cost Under $10,000 Per Item:
Item:
None
Total:

Unit Cost Over $10,000 or More Per Item With Prior Written Approval
Item:
None

Total:
Unit Cost Over $10,000 or More Per Item Without Prior Approval

ltem:
None

Total:

Total Renovation and Repair Expenditures

Note: The organization's capitalization threshold is $5,000, or more.

California State
Preschool
CSPP-7638




NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.

CALIFORNIA DEPARTMENT OF EDUCATION
CHILD CARE PROGRAMS
SCHEDULE OF EQUIPMENT EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2018

Equipment Expenditures
Unit Cost Under $7,500:
ltem:
None

Total:

Unit Cost over $7,500 with CDD Approval:
Item:
None

Total:

Unit Cost over $7,500 without CDD Approval:
Item:
None

Total:

Total Equipment Expenditures:

Note: The organization's capitalization threshold is $5,000, or more.

California State
Preschool
CSPP-7638




NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CALIFORNIA DEPARTMENT OF EDUCATION
CHILD CARE PROGRAMS
SCHEDULE OF ADMINISTRATIVE COSTS
FOR THE YEAR ENDED JUNE 30, 2018

California State

Preschool
CSPP-7638
Salaries $ 26,019
Employee Benefits & Payroll Taxes 6,756
Educational Supplies 475
Services and Other Operating Expenses 4,731
Total administrative costs $ 37,981
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NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.

CALIFORNIA DEPARTMENT OF EDUCATION
CHILD CARE PROGRAMS

SCHEDULE OF EXPENDITURES BY STATE CATEGORIES
FOR THE YEAR ENDED JUNE 30, 2018

CERTIFIED SALARIES
Teachers' Salaries
Administration Salaries
Director of child Care
Other Certified Salaries

CLASSIFIED SALARIES
Instructional Aides' Salaries
Clerical and Other Office Salaries
Maintenance/Operations Salaries
Other Classified Salaries

EMPLOYEE BENEFITS

Employment Taxes

Social Security (Old Age, Survivor's Disability)
Health and Welfare Benefits

State Unemployment Benefits

Workers Compensation Insurance

Other Benefits

BOOKS, SUPPLIES AND EQUIPMENT
Books Other than Textbooks

Instructional Materials and Supplies

Other Supplies

Pupil Transportation Supplies

Food

Other Food Service Supplies

SERVICES/OTHER OPERATING EXPENSES
Contracts for Personal Services

Travel, Conferences and Other

Dues and Membership

Insurance

Utilities and Housekeeping

Contracts, Rents and Leases

Legal, Election and Audit

Other Services and Operating Expenses

CAPITAL OUTLAY

Equipment (Program-related)
START-UP/CLOSE DOWN EXPENSES
DEPRECIATION

INDIRECT COSTS

TOTAL

California State Head Start Head Start Head Start
Preschool Non-Certified CDE Portion Enhancement & Early Head
CSPP-7638 Children CACFP Funding Start CACFP Total
$ 160,725 $ - $ - 360,432 $ - $ 521,157
124,379 317,334 29,765 31,554 385 503,417
82,662 87,712 8,211 118,345 540 297,470
15,993 15,777 9,373 12,660 6,007 59,810
- 9,620 44,354 3,514 34,570 92,058
39,354 22,862 12,731 18,582 13,144 106,673
61 4,897 - 2,508 - 7,466
5,710 7,125 - 6,051 - 18,886
27,591 30,155 - 29,846 - 87,592
22,582 28,433 - 28,121 - 79,136
5,539 4,642 - 5,151 - 15,332
$ 484,596 $ 528,557 $ 104,434 616,764 $ 54,646 $ 1,788,997
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AUDITED FINAL ATTENDANCE AND FISCAL REPORT FORMS



CALIFORNIA DEPARTMENT OF EDUCATION

Fiscal Year Ending

June 30, 2018

A U D 8501 Page 1 of 9 (09/18) Vendor Code 52-B704
Full Name of Contractor|Northern California Child Development, Inc.
Column A Column B Column C Column D Column E
Section 1 - Days of Enrollment Certified Children Cumulative Audit Cumulative Adjustment | Adjusted Days
CDNFS 8501 | Adjustments Per Audit Factor Per Audit
Three and Four Year Olds Full-time-plus 1.1800 0
Three and Four Year Olds Full-time 1,657 1,657 1.0000 1,657
Three and Four Year Olds Three-quarters-time 199 199 0.7500 149.25
Three and Four Year Olds One-half-time 7,683 7,683 0.6193 4,758.0819
Exceptional Needs Full-time-plus 1.4160 0
Exceptional Needs Full-time 192 192 1.2000 2304
Exceptional Needs Three-quarters-time 0.9000 0
Exceptional Needs One-half-time 1,786 1,786 0.6193 1,106.0698
Limited and Non-English Proficient Full-time-plus 1.2980 0
Limited and Non-English Proficient Full-time 573 573 1.1000 630.3
Limited and Non-English Proficient Three-quarters-time 273 273 0.8250 225.225
Limited and Non-English Proficient One-half-time 2,972 2,972 0.6193 1,840.5596

Page
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CALIFORNIA DEPARTMENT OF EDUCATION

Fiscal Year Ending

June 30, 2018

A U D 8501 Page 2 of 9 (09/18) Vendor Code 52-B704
Full Name of Contractor [Northern California Child Development, Inc.
Column A Column B Column C Column D Column E
Section 1 - Days of Enrollment Certified Children Cumulative Audit Cumulative Adjustment |Adjusted Days
CDNFS 8501 | Adjustments Per Audit Factor Per Audit
At Risk of Abuse or Neglect Full-time-plus 1.2980 0
At Risk of Abuse or Neglect Full-time 1.1000 0
At Risk of Abuse or Neglect Three-quarters-time 0.8250 0
At Risk of Abuse or Neglect One-half-time 0.6193 0
Severely Disabled Full-time-plus 1.7700 0
Severely Disabled Full-time 1.5000 0
Severely Disabled Three-quarters-time 1.1250 0
Severely Disabled One-half-time 0.6193 0
TOTAL DAYS OF ENROLLMENT 15,335 15,335 N/A 10,596.8863
DAYS OF OPERATION 206 206 N/A N/A
DAYS OF ATTENDANCE 15,281 15,281 N/A N/A

[ NO NON-CERTIFIED CHILDREN Check this box (omit pages 3-5) and continue to Revenue Section on page 6.
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Fiscal Year Ending June 30, 2018

CALIFORNIA DEPARTMENT OF EDUCATION

A U D 8501 Page 3 of 9 (09/18) Vendor Code 52-B704
Full Name of Contractor [Northern California Child Development, Inc.
Section 2 - Days oérl?irlgroélrr]nent Non-Certified (.E,:uorlnuurlnar;i\'/Ae Cokijrgirt] ° CCuorlr:JuTar’]ti\?e A%?Lusrtnrrr\]e[rzt Adijc:?ergnDEys
CDNFS 8501 | Adjustments Per Audit Factor Per Audit
Toddlers (18 up to 36 months) Full-time-plus 1.6520 0
Toddlers (18 up to 36 months) Full-time 1.4000 0
Toddlers (18 up to 36 months) Three-quarters-time 1.0500 0
Toddlers (18 up to 36 months) One-half-time 0.7700 0
Three and Four Year Olds Full-time-plus 1.1800 0
Three and Four Year Olds Full-time 1.0000 0
Three and Four Year Olds Three-quarters-time 0.7500 0
Three and Four Year Olds One-half-time 4,414 4,414 0.6193 2,733.5902
Exceptional Needs Full-time-plus 1.4160 0
Exceptional Needs Full-time 1.2000 0
Exceptional Needs Three-quarters-time 0.9000 0
Exceptional Needs One-half-time 892 892 0.6193 552.4156
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CALIFORNIA DEPARTMENT OF EDUCATION

Fiscal Year Ending

June 30, 2018

A U D 8501 Page 4 of 9 (09/18) Vendor Code 52-B704
Full Name of Contractor |Northern California Child Development, Inc.
Column A Column B Column C Column D Column E
Section 2 - Days of Enrollment Non-Certified Children Cumulative Audit Cumulative Adjustment | Adjusted Days
CDNFS 8501 | Adjustments Per Audit Factor Per Audit
Limited and Non-English Proficient Full-time-plus 1.2980 0
Limited and Non-English Proficient Full-time 1.1000 0
Limited and Non-English Proficient Three-quarters-time 0.8250 0
Limited and Non-English Proficient One-half-time 3,068 3,068 0.6193 1,900.0124
At Risk of Abuse or Neglect Full-time-plus 1.2980 0
At Risk of Abuse or Neglect Full-time 1.1000 0
At Risk of Abuse or Neglect Three-quarters-time 0.8250 0
At Risk of Abuse or Neglect One-half-time 78 78 0.6193 48.3054
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CALIFORNIA DEPARTMENT OF EDUCATION

Fiscal Year Ending

June 30, 2018

AUDITED ATTENDANCE AND FISCAL REPORT FOR

CALIFORNIA STATE PRESCHOOL PROGRAMS Contract Number CSPP-7638

A U D 8501 Page 5 of 9 (09/18) Vendor Code 52-B704

Full Name of Contractor [Northern California Child Development, Inc.

Column A Column B Column C Column D Column E
Section 2 - Days of Enrollment Non-Certified Children | Cumulative Audit Cumulative Adjustment | Adjusted Days
CDNFS 8501 | Adjustments Per Audit Factor Per Audit

Severely Disabled Full-time-plus 1.7700 0
Severely Disabled Full-time 1.5000 0
Severely Disabled Three-quarters-time 1.1250 0
Severely Disabled One-half-time 0.6193 0
TOTAL NON-CERTIFIED DAYS OF ENROLLMENT 8,452 8,452 N/A 5,234.3236

Page
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CALIFORNIA DEPARTMENT OF EDUCATION

Fiscal Year Ending

June 30, 2018

AUDITED ATTENDANCE AND FISCAL REPORT FOR Contract Number |CSPP-7638
CALIFORNIA STATE PRESCHOOL PROGRAMS
A U D 8501 Page 6 of 9 (09/18) Vendor Code 52-B704
Full Name of Contractor |Northern California Child Development, Inc.
Column A Column B Column C
Section 3 - Revenue Cumulative Audit Cumulative
CDNFS 8501 Adjustments Per Audit
Restricted Income - Child Nutrition Programs 104,434 104,434
Restricted Income - County Maintenance of Effort (EC Section 8279)
Restricted Income - Other:
Restricted Income - Subtotal 104,434 104,434
Transfer from Reserve - General
Transfer from Reserve - Professional Development
Transfer from Reserve Total
Family Fees for Certified Children 1,172 1,172
Interest Earned on Child Development Apportionment Payments
Unrestricted Income: Fees for Non-Certified Children
Unrestricted Income: Head Start 527,463 1,094 528,557
Unrestricted Income - Other:
Total Revenue 633,069 1,094 634,163
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CALIFORNIA DEPARTMENT OF EDUCATION
AUDITED ATTENDANCE AND FISCAL REPORT FOR

Fiscal Year Ending

June 30, 2018

CALIFORNIA STATE PRESCHOOL PROGRAMS Contract Number  [CSPP-7638
AU D 8501 Page 7 of 9 (09/18) Vendor Code 52-B704
Full Name of Contractor Northern California Child Development, Inc.
Column A Column B Column C
Section 4 - Reimbursable Expenses Cumulative Audit Cumulative
CDNFS 8501 | Adjustments Per Audit
Direct Payments to Providers (FCCH only)
1000 Certificated Salaries 160,725 160,725
2000 Classified Salaries 473,503 -2,025 471,478
3000 Employee Benefits 179,185 -600 178,585
4000 Books and Supplies 92,395 2,722 95,117
5000 Services and Other Operating Expenses 210,704 978 211,682
6100/6200 Other Approved Capital Outlay
6400 New Equipment (program-related)
6500 Equipment Replacement (program-related)
Depreciation or Use Allowance
Start-up Expenses (service level exemption)
Budget Impasse Credit
Indirect Costs (Include in Administrative Cost)
Non-Reimbursable (State Use Only)
Total Reimbursable Expenses| 1,116,512 1,075 1,117,587
Total Administrative Cost (included in section 4 above) 37,934 47 37,981
Approved Indirect Cost Rate:
Comments:
[[1No Supplemental Revenue check this box and omit Page 8.
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CALIFORNIA DEPARTMENT OF EDUCATION
AUDITED ATTENDANCE AND FISCAL REPORT FOR

Fiscal Year Ending

June 30, 2018

CALIFORNIA STATE PRESCHOOL PROGRAMS Contract Number |CSPP-7638
A U D 8501 Page 8 of 9 (09/18)
Vendor Code 52-B704
Full Name of Contractor |Northern California Child Development, Inc.
Column A Column B Column C
Section 5 - Supplemental Revenue Cumulative Audit Cumulative
CDNFS 8501 Adjustments Per Audit
Enhancement Funding 612,826 3,938 616,764
Other:
Other:
Total Supplemental Revenue 612,826 3,938 616,764
Column A Column B Column C
Section 6 - Supplemental Expenses Cumulative Audit Cumulative
CDNFS 8501 Adjustments Per Audit
1000 Certificated Salaries 360,432 360,432
2000 Classified Salaries 29,529 2,025 31,554
3000 Employee Benefits 117,746 599 118,345
4000 Books and Supplies 15,813 361 16,174
5000 Services and Other Operating Expenses 89,306 953 90,259
6000 Equipment/Capital Outlay
Depreciation or Use Allowance
Indirect Costs
Non-reimbursable Expenses 6100-6500 Non-reimbursable Capital Outlay
Total Supplemental Expenses 612,826 3,938 616,764
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CALIFORNIA DEPARTMENT OF EDUCATION AUDITED ATTENDANCE AND

FISCAL REPORT FOR CALIFORNIA STATE PRESCHOOL PROGRAMS

A U D 8501 Page 9 of 9 (09/18)

Full Name of Contractor |[Northern California Child Development, Inc.

Column A Column B Column C
Section 7 - Summary Cumulative Audit Cumulative
CDNFS 8501 | Adjustments Per Audit
Total Certified Days of Enroliment 15,335 15,335
Days of Operation 206 206
Days of Attendance 15,281 15,281
Total Non-Certified Days of Enroliment 8,452 8,452
Restricted Program Income 104,434 104,434
Transfer from Reserve
Family Fees for Certified Children 1,172 1,172
Interest Earned on Apportionment Payments
Direct Payments to Providers
Start-up Expenses (service level exemption)
Total Reimbursable Expenses 1,116,512 1,075 1,117,587
Total Administrative Cost 37,934 47 37,981

Independent Auditor's Assurances on Agency's Compliance with the Contract Funding Terms and Conditions and Program Requirements of

Fiscal Year Ending
Contract Number

Vendor Code

Total Certified Adjusted
Days of Enroliment

Total Non-Certified

Adjusted

Days of Enroliment

June 30, 2018

CSPP-7638

52-B704

10,596.8863

5,234.3236

the California Department of Education, Early Learning and Care Division (formerly Early Education and Support Division):

Eligibility, enrollment and attendance records are being maintained as required (check YES or NO):

Reimbursable expenses claimed above are eligible for reimbursement, reasonable, necessary, and adequately supported

(check YES or NO):

Include any comments in the Comments box on page 7. If necessary, attach additional sheets to explain adjustments.
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CALIFORNIA DEPARTMENT OF EDUCATION
AUDITED RESERVE ACCOUNT ACTIVITY REPORT
AU D 9530-A Page 10f 1 (11/18)

Fiscal Year End June 30, 2018

Reserve Account Type |Center-Based

Vendor Code B52-704

Full Name of Contractor|Northern California Child Development, Inc.

. - Per 2016-17
Prior Year - Reserve Account Activity AUD 9530-A
1. Beginning Balance (2016-17 Ending Balance) 653
2. Plus Transfers to Reserve Account: Per CDNFS
9530
Contract No.
Contract No.
Contract No.
Contract No.
Contract No.
Contract No.
Total Transferred from PY Contracts to Reserve
3. Less Excess Reserve to be Billed
4. Ending Balance on PY Post-Audit CONFS 9530 653
Column A
Current Year - Reserve Account Activity Per Column B Column C

CDNFS 9530-A Audit Adjustments| Per Audit

5. Plus Interest Earned This Year On Reserve Funds

1 1
6.Less Transfers to Contracts from Reserve Account: _

CSPP General - Contract No.
CSPP General - Contract No.
CSPP Professional Development Contract No.
CSPP Professional Development Contract No.
Subtotal CSPP Transfers

Other Contract No.
Other Contract No.
Other Contract No.
Other Contract No.
Other Contract No.

Subtotal Other Contract Transfers

Total Transferred to Contracts from Reserve Account
7. Ending Balance on June 30, 2018 654 654

COMMENTS - If necessary, attach additional sheets to explain adjustments.
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VASIN, HEYN & COMPANY

ABOVE THE BRIGHT LINE

AN ACCOUNTANCY CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS | AUDITORS AND ADVISERS

INDEPENDENT AUDITORS’ REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Northern California Child Development, Inc. (the Organization)
Red Bluff, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Northern California Child Development,
Inc., which comprise of the statement of activities as of June 30, 2018, and the related notes to the financial
statements, and have issued our report thereon dated November 9, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Northern California Child
Development, Inc. internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Northern California Child Development, Inc.
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northern California Child Development, Inc. financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

VW)L\Q-YM. y Lo

Calabasas, California
November 9, 2018
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NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.

CALIFORNIA DEPARTMENT OF EDUCATION

CHILD CARE PROGRAMS
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED JUNE 30, 2018

Grantors Program or Revenue Disbursements/ Payments to
Program Title CFDA Number Number Award Amount Recognized Expenditures Subrecipients
U.S. Department of Health and Human Service
Child Care and Development Fund Cluster:
Passed Through the California Department of Education:
California State Preschool
Child Care and Development Block Grant 93.575 CSPP-7638 $ 11,033 9,903 $ 9,903 $ -
Passed Through the California Department of Education:
California State Preschool
Child Care Mandatory and Matching Funds of the Child Care
and Deve|opment Fund 93.596 CSPP-7638 24,022 21,560 21,560 -
Total Child Care and Development Fund Cluster - U.S.
Department of Health and Human Services: $ 35,055 31,463 $ 31,463 $ -
U.S Department of Agriculture
Passed Through the California State Department of Education:
Child and Adult Care Food Program 10.558 52-1819-0-J $ 159,080 159,080 $ 159,080 $ -
Total U.S. Department of Agriculture: $ 159,080 159,080 $ 159,080 $ -
TOTAL FEDERAL EXPENDITURES: $ 194,135 190,543 $ 190,543  $ -
STATE FUNDING
California Department of Education
Child Development Services:
California State Preschool CSPP-7638 $ 503,553 451,961 $ 451,961 $ -
TOTAL STATE EXPENDITURES: 503,553 451,961 451,961 -
TOTAL FEDERAL AND STATE EXPENDITURES: $ 697,688 642,504 $ 642,504  $ -
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NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CALIFORNIA DEPARTMENT OF EDUCATION
CHILD CARE PROGRAMS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE YEAR ENDED JUNE 30, 2018

1. BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal and State Awards (the “Schedule”) includes the
federal grant activity of Northern California Child Development, Inc. under programs of the federal
government for the year ended June 30, 2018. The information in this schedule is presented in accordance
with the requirements of the Uniform Guidance as required by the California Department of Education Audit
Guide. Because the schedule presents only a selected portion of the operations of the Organization, it is not
intended to and does not present the financial position, changes in net assets or cash flows of the
Organization.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), wherein certain types of expenditures are not allowable or are limited as to
reimbursement. Negative amounts shown on the Schedule represent adjustments or credits made in the
normal course of business to amounts reported as expenditures in prior years. Pass-through entity identifying
numbers are presented where available.



NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CALIFORNIA DEPARTMENT OF EDUCATION
CHILD CARE PROGRAMS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2018

Section | - Summary of Auditors' Results

Financial Statements
Type of auditors' report issued on whether the financial statements
audited were prepared in accordance with GAAP: Unmodified

Internal control over financial reporting:

» Material weakness(es) identified? Yes X No
* Significant deficiency(ies) identified? Yes X None Reported
Noncompliance material to financial statements noted? Yes X No

Section Il - Financial Statement Findings

No matters were reported.

Section |11 - Federal Award Findings and Questioned Costs

No matters were reported.

Note: The Organization did not receive over $750,000 of federal funds, a Uniform Guidance 2 CFR 200 audit is not
necessary. The supplementary schedule is completed to conform to California Department of Education requirements.
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NORTHERN CALIFORNIA CHILD DEVELOPMENT, INC.
CALIFORNIA DEPARTMENT OF EDUCATION
CHILD CARE PROGRAMS
SCHEDULE OF FINDINGS, QUESTIONED COSTS AND CORRECTIVE ACTIONS
FOR THE YEAR ENDED JUNE 30, 2018

CURRENT YEAR

2018 Findings:
There were no 2018 findings noted.
2018 Questioned Costs:

There were no 2018 questioned costs noted.

PRIOR YEARS

2017 Findings:
There were no 2017 findings noted.
2017 Questioned Costs:

There were no 2017 questioned costs noted.

2016 Findings:
There were no 2016 findings noted.
2016 Questioned Costs:

There were no 2016 questioned costs noted.





